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To the City Council
City of Spur, Texas
402 N, Burlington

Spur, Texas 79370

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Spur, Texas ("the City")
as of and for the year ended September 30, 2020, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the City's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

3823 84th Street » Lubbock, TX 79423 » (806) 783-0268 » Fax: (B06) 783-0276 » Website: www.rjpepa.net



Optnions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remalning fund information of City of Spur, Texas as of September 30, 2020, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, and budgetary comparison information and schedule of the City's propostionate
share of the net pension liability and schedule of City pension contributions, and schedule of the City's
proportionate share of the net OPEB liability and schedule of City OPEB contributions identified as Required
Supplementary Information in the table of contents be presented to supplement the basic financia! statements.
Such Information, although not a part of the basic financial statements, Is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our Inquiries, the basic financial statements, and other knowledge we oblalned during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Spur, Texas' basic financial statements. The accompanying other supplementary
information is presented for purposes of additional analysis and is not a required part of the basic financial
statemants.

The other supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the other supplementary information is fairly
stated in all material respects in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Governmeni Auditing Standards, we have also issued our report dated August 12, 2021
on our consideration of City of Spur, Texas' Internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the City's internal contro! over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering City of Spur, Texas' internal
control over financial reporting and compliance.

Lubbock, TX
August 12, 2021



MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the City of Spur's annual financial report presents our discussion and analysis of the City's financial
performance during the fiscal year endad September 30, 2020, Please read it in conjunction with the City's financial
statements, which follow this section.

FINANCIAL HIGHLIGHTS

The City's total combined net position was $3,478,489 at September 30, 2020,

During the year, the City's expenses were $19,948 less than the $775,788 generated in taxes and other

revenues for governmental activities.

The general fund reported a fund balance this year of $151,936.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and
analysis (this section}, the basic financial statements, and required
supplementary information. The basic financial statements include two
kinds of statements that present different views of the City:

The first two statements are govemmeni-wide financial statements
that provide both long-term and short-term information about the
City's overall financial status.

The remaining statements are fund financial statements that focus
on individual parts of the government, raporting the City's operations
in more detail than the government-wide statements.

The governmental funds statements tell how general govemment
services were financed in the short term as well as what remains for
future spending,

Proprietary fund statements offer shorf- and long-ferm financial
information about the activities the government operates like
businesses.

Figure A-1, Required Components of the
City’s Annual Financial Report

.....................
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The financtal statements also include notes that explain some of the

informatian in the financial statements and provide more detailed data, The statements are fellowed by a section of
required supplementary information that further explains and supports the information in the financial statements.
Figure A-1 shows how the required parts of this annual report are arranged and related to one another.



Figuve A-2. Major Fentures of the City's Government-wide and Fund Financial Statements

Figure A-2 summarizes the major Fund Statements
features of the Cltyls finanecial  _Type of Sarements Government=wide Governmenial Funds Proprietary Funds
statements. in cluding the portion of Enlirc Agency's govemmuent The activities of the district | Activities the disirict

. ! (except fiduclary Rands) (hat are not proprietary ar | operates similar to private
the Clty government ‘hey cover and and (ke Ageney's component |fiduciary businesses: self insurance

Sevpe

units

the types of information they contain.
The remainder of this overview
section of management's discussion
and analysis explains the structure
and contents of each of the
statements.

Government-wide Statements ourting

and meastrement

1o resources focus

[ Ace nting and
accounting end current economic resources focus

The government-wide statements
report information about the City as a
whole using accounting methods
similar to those used hy private-
sector companies. The statement of
net position includes all of the
government's assets and liabllities.
All of the current year's revenues and 5, o
expenses are accounted for in the mfswoufiow
statement of activities regardless of fwermalier
when cash is received or paid.

All revenues and Revenues for which casl Alt revenues and expenses
sxpenses durlng year, is received during or soon  |during year, regardless of
regardless of when cash after the end of the year; when cash is received or
is received or paid expenditures when goods | paid

or services have been
raceived and payment s
due during the yeas or
soos thereafter

The two government-widé statements report the City's net position and how it has changed. Net position—ihe
difference between the City's assets and liabilities—is one way to measure the City's financial health or position,

* Over time, increases or decreases in the City's net position is an indicator of whether its financial health is
improving or deteriorating, respectively.

* To assess the overall health of the City, one needs to consider additional nonfinancial factors such as
changes in the City's 1ax base

The government-wide financial statements of the City include the Govemmental activities. Most of the City's basic
services are included here, such as general government, sanitation, health and welfare, and culture and recreation.
Property taxes and sales taxes finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the City's most significant funds-—not the City
as a whole. Funds are accounting devices that the City uses to keep track of specific sources of funding and
spending for particular purposes. :

*  Some funds are required by State law or, in certain instances, by bond covenants.

¢ The City Councli establishes other funds to control and manage money for particular purposes or to show that
it is properly using certain taxes and grants.

The City has the following kinds of funds:

¢ Govemmental funds—NMost of the City's basic services are included in governmental funds, which focus on (1)
how cash and other financial assets that can readily be converted to cash flow in and out and {2) the balances
left at year-end that are available for spending. Consequently, the governmental fund statements provide a
detailed shor-tern view that helps you determine whether there are more or fewer financial resources that
can he spent in the near future to finange the City's programs. Because this information does not encompass.
the additional long-term focus of the government-wide statements, we provide additional information at the
bottom of the governmental funds statement, or on the subsequent page, that explain the relationship (or
differences) between them.



*  Proprietary funds—Services for which the City charges customers a fee are generally reported in proprietary

funds.

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net position. The City's combined net position was $3,454,248 at September 30, 2020.

Current assets:
Gash and Cash Equiv.
Receivables;
Accounts
Taxes
Other

Other Assets
Restricted Assets:

Cash and Cash Equiv.

Total current assets:

Noncurrent assets:
Land
Construction in Progress
Buildings
Autos and Trucks
Furniture and Fixtures
Machinery and Equipment
Plant and Improvements
Infrastructure
Library Assets
Golf Course and Equipment
Less: Accumn. Depreciation
Net Pension Asset
Total noncurrent assets
Total Assels

Deferred Qutflows of
Resources:
Deferred Outflows Related
To OPEB
Defarred Outflows Related
To Pensions
Total Deferred Quiflows
Of Resources
Current liabilities:
Accounts payable
Interest payable
Unearned revenue
Customer deposits
Total current liabilities
Noncurrent liabilities:
Cue within one year
Due in more than one year
Net OPEB liability
Net pension liability
Total Liabilities
Deferred Inflows of
Resources:
Deferred Inflows Related
To OPEB
Deferred Inflows Related
To Pensions
Total Deferred Inflows
Of Resources
Net Position:
Net Invest in capital assels
Restricted for debt service
Restricted for other purpose
Unrestricted
Total Net Position

Proprietary funds, like the government-wide statements, provide both long-term and short-term
financial information,

Governmental Business-type
Activities Activities Total

202 2019 2020 2019 020 20
$6,261 $42,403 $630,336 $645,495 $636,597 $687,898
11,416 21,714 43,363 37,339 54,778 59,053
52,258 50,526 0 0 52,258 50,526
0 1,284 5915 0 5915 1,284
100 ) 100 100 160 200 200
174,933 162,810 100,008 59,660 274,541 222,470
244 967 278,837 779722 742 594 1,024,689 1,021,431
61,425 61,428 7.347 7,347 68,772 68,773
87,3456 0 33,955 0 121,301 0
2,099,654 2,085,794 31,035 31,035 2,130,682 2,116,829
576,324 544,324 49,432 48,432 625,756 593,756
78,889 78,889 7,064 7,064 85,953 85,853
1,034 404 896,247 207,070 161,878 1,241,474 1,168,125
0 0 3,860,929 3,838,333 3,860,929 3,838,333
978,861 978,861 0 0 978,861 678,861
157,265 157,255 0 0] 157,255 157,255
102,770 102,770 o} 0 102,770 102,770
(3,6265,878)  (3,433,658) {2,747,021) (2,649,337 (6,272,809) (6,082,995
0 ¢ 4,158 0 4,156 0
1,661,050 1,571,908 1,453,967 1,445,762 3,105,017 3,017,660
1,896,017 1,850,745 2,233,689 2,188,346 4,129,708 4.039,091
3,021 391 2,388 330 5,409 721
6,764 27,671 9872 33,537 16,636 61,208
9,785 28,062 12,260 33,867 22,045 61,929
34,513 22,092 32,968 51,271 67,481 73,363
0 Q 1,265 1,317 1,265 1,317
3,343 13,278 0 0 3,343 13,278
0 0 71,249 68,265 71,249 68,265
37.856 35,370 105 482 120,853 143,338 158,223
2,115 0 21,342 14,000 23,457 14,000
19,117 0 383,351 341,000 402 468 341,000
18,888 13,005 16,100 12,005 34,988 26,090
25,353 65,062 15,820 44,144 41,173 109,196
103,329 114,417 542,095 532,002 645,424 646,509
0 126 0 137 0 263
18,261 0 9,577 0 27,838 0
18,261 1268 9,577 137 27,838 263
1,629,818 1,571,808 1,045,118 1,090,752 2,674,936 2,662,660
0 0 60,008 59,660 60,008 56,660
174,933 162,810 40,000 0 214,933 162,810
(20,539) 29,546 549,151 §39,5712 528,612 560,118
$1.784,212 _ $1,764.264 $1,694,277 $1.6605,984 $3.478.480  §£3.454 248

Total
Percentage
Change

2018-2020

7.48%

7.22%
3.43%
360.67%
0%

23.59%

0%
100%
.65%

5,39%
0%
7.20%
59%

0%

0%

0%

3.12%

650.21%
72.82%

8.02%
3.95%
74.82%
4.37%

67.55%
18.03%
34.10%
62.29%

100%
100%

46%
.58%
86.53%
7.12%



Changes in net position, The City's total revenues were $1,508,020. A significant portion, 59 percent, of the City's revenue
comes from charges for services. (See Figure A-3.) 20 percent comes from property taxes, 9 percent comes from sales taxes,
8 percent from capital grants, 1 percent from operating grants, 1 percent comes from investment earnings, 1 percent comes
from franchise taxes, and 1 percent comes from gain on disposal of assets.

The totai cost of all programs and services was $1,481,779; 37.73 percent of these costs are for the Water and
Sewer Fund services.

Figare A-3 Gity
Sources of Revenue for Fiscal Year 2020
Charges for Operating
Serviees Granits

3%

Changes in City’s Net Position

Total
Govemnmental Business-type Percentage
Activities Activities Total Change
2020 2019 2020 2019 2020 2019 2019-2020
Revenues;
Charges for services $200,405  $204,633 $691,481 $687,242 $891,886 $891,875 0%
Operating grants 9,935 6,087 0 0 9,835 6,087 63.22%
Capital grants 83,083 0 33,955 ] 117,018 0 100%
Property taxes 307,358 286,426 0 0 307,358 286,426 7.30%
Sales taxes 128,636 104,269 0 0 128,636 104,269 23.37%
Franchise taxes 22,240 21,352 0 0 22,240 21,352 4.16%
Investment earnings 3,913 3,393 4,786 4,803 8,699 8,196 6.14%
Gain on disposal of assets 20,248 13,4356 0 25,064 20,248 38,399 48.61%
Total Revenues 775,798 639,595 730,222 718,009 1,506,020 1,357,604
Expenses:
General government 183,692 178,132 0 0 183,602 178,132 3.12%
Public Safety 211,291 165,860 0 0 211,291 165,860 27.39%
Highways and strests 68,072 110,726 0 0 68,072 110,726 38.52%
Health and Sanitation 117,424 115,780 0 0 117,424 115,780 1.42%
Culture and recreation 156,079 128,803 0 0 156,079 128,803 21.18%
Code Compliance 12,944 6,801 0 0 12,944 6,801 90.33%
interest on Debt 563 32 0 0 563 32 1659,38%
Water and Sewer 0 ] 569,119 508,877 559,119 508,877 9.87%
Gas Utllity 0 0 172,695 152,121 172,595 182,121 13.46%
Total Expenses 750,085 706,134 731,714 660,998 1,481,779 1,367,132
Increase (Decrease} in Net
Position before transfars 25,733 (66,539) (1,492) 87,011 24,241 (9,528) 354.42%
Transfars {5,785) (4,775) 5,785 4775 0 0
Increasef{Decrease) in Net
Position 19,948 (71,314) 4,293 61,786 24241 {9.528) 354.42%




The financial statement above presents the cost of each of the City's largest functions as well as each function’s net
cost (total cost less fees generated by the activities and intergovernmental aid). The nel cost reflects what was
funded by state revenues as well as focal tax dollars.

* The cost of all governmental activities this year was $750,065.

e The amount that our taxpayers paid for these activities thrpugh property taxes, sales taxes, and franchise
taxas totaled $458,234,

*  Some of the cost was paid by those who directly benefited from the programs $200,405.
CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of 2020, the City had invested $3,100,861 in a broad range of capital assets, including land, equipment,
buildings, fire department, vehicles, police depariment, water system improvements, and sewer lines & disposal
plants.

Total
Governmental Business-type Percentage
Activitiog Activities Total Change
2020 2019 2020 2018 2020 2019 2019-2020

Land 561,425 561,426 $7.,347 57,347 $68,772 $68,773 0%
Construction in Progress 87,346 0 33,855 0 121,301 ] 100%
Buildings 2,099,654 2,085,794 31,035 31,035 2,130,689 2,116,829 .65%
Autos and Trucks 576,324 544,324 49,432 49,432 625,756 593,756 5.39%
Furniture and Fixtures 78,889 78,889 7,064 7,064 85,853 85,9853 0%
Machinery and Equipment 1.034.,404 996,247 207,070 161,878 1,241,474 1,158,125 7.20%
Plant and Improvements 0 0 3,860,929 3,838,333 3,860,829 3,838,333 59%
Infrastructure 978,861 978,861 0 0 978,861 978,861 0%
Library Assets 157,266 157,256 0 0 157,255 167,255 0%
Golf Course and Equipment 102,770 102,770 0 0 102,770 102,770 0%
Totals at historical cost 5,176,928 5,005,566 4,196,832 4,095,089 9,373,760 9,100,655
Total ace. depreciation (3,525,878} {3,433,658) (2,747,021)  (2,649,337) {6,272,899)  (6,082,995) 3.12%
Net capital assets $1,651,050 $1,571,908 $1,449,811 51,445,762 53,100,861 $3,017,660

More detailed information about the City's capital assets is presented in the notes to the financial statements.



Long Term Debt

At vear-end the City had $497,930 in notes and other long term obligations as shown below. More detailed
information about the City's debt is presented In the notes to the financial statements.

City's Long Term Debt
Total
Governmental Business-type Percentage
Activities Activitios Total Change
2020 2019 2020 2019 2020 2018 2019-2020
Revenue Bonds 80 $0 $341,000  $365,000 $341,000  $355,000 3.94%
Capital Leases 21,232 0 63,693 0 84,925 0 100%
Net OPEB Liability 18,888 13,9985 16,100 12,095 34,988 26,090 34,10%
Net Pensian Liabillty 25,353 65,052 11,664 44,144 37,017 109,198 66.10%
Total bonds & notes payable $65,473 $79,047 $432,457  $411,239 $497,830  $400,286

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the City's finances and to demonstrate the City's accountability for the money it receives. If you

have questions about this report or need addiiional financial information, contact the City Office.
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EXHIBIT A-1
CITY OF SPUR, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2020

Governmental Business-type
Activities Activities Total
ASSETS:
Cash and Cash Equivalents 3 6,261 $ 630,336 $ 636,597
Recelvables { ne! of aliowances for uncollgctibles):
Taxas 52,258 52,268
Accounts 11,415 43,363 54,778
Other 5,915 5,915
Other Assels 100 100 200
Net Penslon Assel 4,156 4,156
Restricted Assets:
Cash and Cash Equivalents 174,933 100,008 274,941
Capital Assets { net of accumulated depreciation):
Land 61,425 7,347 68,772
Bulldings 1,269,875 16,392 1,286,267
Autos and Trucks 77,913 1,857 79,770
Furniture and Fixtures 1,077 1,077
Machinary and Equipmen 87,196 57,641 124,837
Plant and Improvements 1,332,619 1,332,619
Infrastructure . 54,122 54,122
Golf Course and Equipment 32,006 32,006
Work In Process 87,346 33,955 121,301
Tolal Assets 1,896,017 2,233,689 4,129,706
DEFERRED CUTFLOWS OF RESOURCES
Deferred Qutflows Related to Pensions 6,764 9,872 16,636
Deferred Quiflows Related to CPEB 3,021 2,388 5,409
Total Deterred Qutflows of Rescurces 9,785 12,260 22,045
LIABILITIES:
Accounts Payable 34,513 32,968 67,481
Interest Payable 1,265 1,265
Cuslomer Deposits 71,249 71,249
Unearned Revenue 3,343 3,343
Noncurrent Liabilities-
Due within one year 2,115 21,342 23,457
Due In more than one year 19,117 383,351 402,468
Net OPER liability 18,888 : 16,100 34,998
Net pension liability 25,353 15,820 41,173
Total Liabilities 103,328 542,095 645,424
DEFERRED INFLOWS OF RESOURCES:
Deferred Inflows Related to Pensions 18,261 9,577 27,838
Total Deferred Inflows of Resources 18,261 9,577 27,838
NET POSITION:
Net Investment in Capital Assets 1,629,818 1,045,118 2,674,936
Rastricted For:
Debt Service 60,008 60,008
Other Purposes 174,933 40,000 214,933
Unrestricted (20,539) 549,151 528,612
Total Net Position $ 1,784,212 $ 1,604,277 3 3,478,489

The accompanying notes are an Integral part of this statement.



CITY OF SPUR, TEXAS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Program Revenues

Operating Capital
Charges for Grants and Grants and

Functions/Programs Expenses Services Contributions Contributions
PRIMARY GOVERNMENT:
Governmental Activities:
General Government $ 183,602 $ 23427 § $
Public Safsty 211,291 23,960 83,063
Highways and Streets 68,072 12,080
Health and Sanftation 117,424 126,100
Culture and Recreation 156,079 14,838 9,035
Code Compliance 12,944
Intarest on Long-term Deabt 563

Total Governmental Activities 750,065 200,405 9,935 83,063
Business-type Activities:
Water and Sewer 559,119 508,385 33,955
Gas Utility 172,595 183,096
Total Business-type Activities 731,714 691,481 33,955
Total Primary Government $ 1,481,779 $ go1886 $ 9935 §% 117,018

General Revenues:
Property Taxas
Sales Taxes
Franchise Taxes

Unrastrictad Investment Earnings

Gain on Sale of Capital Assels
Transfers

Total General Revenues and Transfers

Change In Net Position
Net Position - Beginning
Net Positton - Ending

The accompanying notas are an integral part of this statement,



EXHIBIT A-2

Net (Expense) Revenue and Changes in Net Position

Govemmental Business-type
Activities Activities Total
$ (160,265) $ (160,265)
{104,268) (104,268)
{55,992) (55,992)
8,676 8,876
(131,306) (131,306)
(12,944) (12,944)
. (563) {563)
{456,662) (456,6862)
$ {16,779) {16,779)
10,501 10,501
(6,278) (6,278)
(456,662) (6,278) (462,940}
307,358 307,358
128,636 128,638
22,240 - 22,240
3,913 4,786 8,699
20,248 20,248
(5,785) 5,785

476,610 10,571 487,181
19,948 4,293 24,241
1,764,264 1,689,984 3,454,248

$ 1,784,212 § 1,694,277 § 3,478,489




CITY OF SPUR, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2020

ASSETS AND OTHER DEBITS

Assets:
Cash and Cash Equivalents
Receivables ( net of allowances for uncollactiblas}:
Taxes
Accounts
Other Assels
Restricted Assets:
Cash and Cash Equivalents
Total Assets and Other Debits

LIABILITIES:

Accounts Payable

Unearned Revenue
Total Liabilities

DEFERRED INFLOWS OF RESCURCES:
Unavallable Revenue- Properly Taxes
Total Deferrad Inflows of Resources

FUND BALANCES:

Restricted Fund Balances:
Restrictod for Leose Funds
Restricted for Special Purposes

Unassigned

Total Fund Balance

Total Liabilities, Defarred Inflow
of Resources and Fund Balance

The accompanying notes are an integral part of this statement.

Other Total
General Governmental Governmental
Fund Funds Funds

$ 6,261 $ 6,261

52,258 52,258
11,415 11,415
100 100
174,933 174,933
238,706 $ 6,261 $ 244 967
34,513 $ $ 34,513
3,343 3,343

34,513 3,343 37,856
52,257 52,257
52,257 52,257
2,918 2,918

174,933 174,933
(22,897) (22,997)
151,936 2,918 154,854
238,706 $ 6,261 3 244,967

EXHIBIT A-3



CITY OF SPUR, TEXAS

REGONCILIATION OF THE GOVERNMENTAL. FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2020

Total fund balances - governmental funds balance sheet

Amounts reported for governmental activities in the Statement of Net Position
are ditferent because:

Capital assets used in governmental activities are not reported in the funds.

Property taxes receivable unavaflable to pay for current period expenditures are deferred in the funds.

Payables for capltal leases which are not due in the current period are not reported In the funds.
Recognition of the Gity's proportionate share of the net pension liability is not reported in the funds.
Deferred Resource Inflows related to the pension plan are not repotted in the funds.

Deferred Resource Qutflows related to the pension plan are not reported in the funds.

Recognition of the City's proportionate share of the net OPEB liability is not reperted in the funds.

Deferred Resource Qutflows related to the OPEB plan are not reported in the funds.
Rounding difference

Net position o governmental activities - Statement ot Net Position

The accompanying notes are an integral part of this statement.

EXHIBIT A-4

$ 154,854

1,651,051
52,257
(21,231)
(25,353)
{18,261)
8,764
(18,888)

3,021

(2)

3 1,784,212



EXHIBIT A-5
CITY OF SPUR, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Other Total
General Governmental Giovernmental
Func Funds Funds
Revanue:
Taxes:

General Property Taxas $ 305,627 $ $ 305,627
Franchise Tax 22,240 22,240
Sales Tax 128,636 128,636
HoteliMotal Tax 12,764 12,764

Court Fines 7,000 7,000
Use of Property 5,651 5,651
Fire Dapartment Services 16,800 16,800
Sanitation Charges 111,357 111,357
Library Income 3,560 3,560
Library Donations 8,608 8,608
Grant Proceeds 82,322 10,676 92,998
Special Assessments 31,383 31,383
Proceads from Asset Digpositions 20,248 20,248
investment Earnings 3,913 3,913
Miscelizneous 3,282 3,282
Total revenues 763,391 10,676 774,067
Expenditures:
Current:
General Governmenl 158,215 159,215
Public Safety
Fire Department 62,374 62,374
Police Department 128,635 £99 129,234
Total Public Safety 191,009 599 191,608
Highways and Streets 41,001 41,001
Health and Sanitation
Health and Sanitation 108,893 108,893
Hospital 5,011 5,011
Total Heatlh and Welfare 113,904 113,904
Culture and Recreation
Parks and Recreation 97,311 97,311
Goif Course 7,223 7,223
Library 22,496 9,935 32,431
Total Culture and Recreation 127,030 9,935 136,985
Code Compliance 12,981 12,981
Debt Service:
Principal 1,365 1,365
Interest and Fiscal Charges 563 563
Capital Outlay 171,363 171,363
Total Expanditures 818,431 10,534 828,985
Excess (Deficiency) of Revenues
Over (Under) Expenditures (55,040) 142 {54,898)
Other Financing Sources {Uses):

Operating Transfers Out (5,785) (5,785)

Capital Leases 22,596 22,596
Total Other Financing Sources (Uses) 16,811 16,811

Nat Change in Fund Balances (38,229) 142 {38,087)
Fund Balances - Beginning 190,165 2,776 192,941
Fund Balances - Ending 3 151,936 $ 2918 $ 154,854

The accompanying notes are an integral part of this statement.



CITY OF SPUR, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Net change in fund balances - total governmental funds

Amounis reported for governmental activities in the Statement of Activities
("SOA") are different because:

Capltal outlays are not repotted as expenses In the SOA.

The depreciation of capital assets used in governmental activities is not reported in the funds.

Caertain property tax revenues are deferred in the funds. This is the change in these amounts this year.
Repayment of capital lease principal is an expenditure in the funds but is not an expense in the SOA,

Proceeds of leases do not provide revenue in the SOA, but are reported as current resources in the funds,

Pension contributions mads before the measurement date and in the previous FYwere expended and
reduced NPL.

Pension contributions made after the measurement date but in current FY were de-expended & recorded
as deferrad rasource outflow.

The City's share of the unrecognized deferred inflows and outflows for the pension plan was amortized,

Pension expense relating to GASB 68 is recorded in the SOA but not in the funds.

OPEB contributions made before the measurement date and in the previous FY were expended &
reduced OPEB liabillty.

OPEB contributions made after the measurement date but in current FY were de-expended & recorded
as deferred resource outflow.

The City's share of the unrecognized detarred inflows and outflows for the QPEB plan was amortized.

OPEB expense relating to GASB 75 is recorded in the SOA but not in the funds.

Change in net position of governmental activities - Statement of Activities

The accompanying notes are an integral part of this statement.

EXHIBIT A-5

$ (38,087)

171,363

(92,221)
1,731
1,365

(22,596)

(4,508)
6,638

(9,457)

7,857

(228)

306

(33)

(2,182)

$ 19,948



CITY OF SPUR, TEXAS
STATEMENT OF NET POSITION
ENTERPRISE FUNDS
SEPTEMBER 30, 2020

ASSETS:
Current Assets:
Cash and Cash Equivalents
Recelvables ( net of allowances for uncolfectibles);
Accounts
Other
Other Assels
Total Current Assets

Noncurrent Assets:

Restricted Cash, Cash Equivalents and Investments-

Cash and Equivalents
Net Penslon Assel
Capital Assets:
Land
Buildings
Autas and Trucks
Machinery and Equipment
Plant and improvements
Work in Process- Water Line
Total Noncurrent Assets
Total Assets

DEFERRED QUTFLOWS OF RESQURCES:
Daferred Qutflows Related to Pensions
Deferred Outllows Related to OPEB

Total Deferred Qutflows of Resources

LIABILITIES:
Current Liabilitles:
Accounts payable
Interest Payable
Customer Deposits
Nencurrent Liabllities:
Revenue Bonds Payable
Capital Leases Payable
Net QOPEB Liability
Net Pension Liability
Total Noncurrent Liabilties
Total Liabilities

DEFERRED INFLOWS OF RESOURCES:
Defarred inflows Related to Pensions
Tota! Detferred Inflows of Rescurces

NET POSITION:
Net investment in Capital Assets
Restricted for Debt Service
Restricted for Other Purposes
Unrestricted Net Position

Total Net Position

Enterprise Enterprise
Fund Fund
Water Total
and Sewer Gas Enterprise
Fund Utility Funds
5 281,301 348,035 $ 630,336
40,893 2,470 43,363
5,915 5,915
100 100
328,209 351,505 679,714
100,008 100,008
4,156 4,156
7,347 7,347
16,392 16,392
1,857 1,857
57,641 57.641
1,170,553 162,066 1,332,619
33,055 33,955
1,387,753 166,222 1,553,975
1,715,982 517,727 2,233,689
6,083 3,809 9,872
1,716 672 2,388
$ 7,779 4,481 $ 12,260
$ 25,208 7,762 $ 32,968
1,265 1,265
46,396 24,853 71,248
341,000 341,000
42,462 21,231 63,693
10,967 5,133 16,100
15,820 15,820
410,249 26,364 436,613
483,116 58,979 542,085
7,458 2,119 9,577
7,458 2,119 9,577
904,283 140,835 1,045,118
60,008 60,008
40,000 40,000
228,876 320,275 549,151
§ 1,233,167 461,110 $ 1,694,277

The accompanying notes are an integral part of this statement.

EXHIBIT A-7



CITY OF SPUR, TEXAS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN FUND NET POSITION - ENTERPRISE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

OPERATING REVENUES:
Charges for Sales and Services:
Gas Sales
Water Sales
Sewar Charges
WTG Metsring Revenues
Rsconnect and Tapping Charges
Grant Proceeds
Late Fees
Miscellaneous
Total Operating Revenues

OPERATING EXPENSES:
Production
Distribution
Sawer
Administrative
Depreciation
Total Operating Expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES):
interest Revenue
Interest Expense
Total Non-operating Revenues (Expenses)
Income before Transfers

Interfund Operating Transfers In
Change in Net Pasition

Total Net Position - Beginning
Total Net Position - Ending

EXHIBIT A-8

Enterptise Enterprise
Fund Fund
Water Total
and Sewer Gas Enterprise

Fund Utility Funds
179,715 $ 179,715
332,972 332,972
123,162 123,162
36,798 36,798
2,799 221 3,020
33,955 33,955
11,624 3,160 14,784
1,030 1,030
542 340 183,096 725,436
219,753 61,814 281,567
158,334 82,665 240,999
30,047 30,047
53,371 10,696 64,067
80,828 16,857 97,685
542,333 172,032 714,365
7 11,064 11,071
2,666 2,120 4,786
{16,786} (563) {17,349)
(14,120} 1,667 (12,563)
(14,113) 12,621 (1,492)
3,857 1,928 5,785
{10,256) 14,549 4,293
1,243,423 446,561 1,689,984
1,233,167 461,110 $ 1,694,277

The accompanying notes are an integral part of this statement.



CITY OF SPUR, TEXAS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Enterprise Funds

EXHIBIT A-9

Water Total
and Sewer Gas Enterprise
Fund Utility Funds
Cash Flows from Operating Activities:

Cash Received from Customers 3 494,194 § 184,318 § 678,512

Cash Received from Grants 33,955 33,955

Cash Payments fo Employees for Servicas (103,974} (47,908) (151,882}

Cash Payments to Other Suppliers for Goods and Services (378,793) (98,752) (477,545}

Other Operating Cash Receipts (Payments) 1,030 1,030
Net Cash Provided (Used) by Operating Activities 46,412 37,6568 84,070
Cash Flows from Non-capital Financing Activities:

Transfers From (To) Other Funds 3,857 1,928 5,785
Net Cash Provided (Used) by Non-capital Financing Activities 3,857 1,928 5,785
Cash Flows from Capital and Related Financing Activities:

Proceeds from Issuance of Long-term Debl 45,192 22,596 67,788

Principal Paid (16,730) (1,365) {18,095)

Intarest Paid (16,839) {563) {17,402)

Acqulsition or Construction of Capital Assets (79,147) (22,596) {101,743)
Net Cash Provided (Used) for Capital & Related Financing Activitie (87,524) (1,928) {69,452)
Cash Flows from Investing Actlvities:

Interest and Dividends on Investments 2,666 2,120 4,786
Net Cash Provided (Used) for Investing Activities 2,666 2,120 4,786
Net Increase {Dacrease)} in Cash and Cash Equivalents (14,589) 39,778 25,189
Cash and Cash Equivalents at Beginning of Year 395,893 309,257 705,155
Cash and Cash Equivalents at End of Year $ 381,309 § 349,035 § 730,344
Reconciliation of Operating Income to Net Cash

Provided by Operating Activities:

Operating Income (Loss) $ 78 11,064 § 11,071
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities

Depreciation 80,828 16,857 97,685

Pension Expense Related to GASB 68 168 594 762

OPEB Expense Related lo GASB 75 1,268 542 1,810
Change in Assets and Liabilltles:

Decrease {increase} In Recaivables {13,161) 1,222 (11,939)

increase (Decrease} in Accounts Payable {24,974) 6,671 (18,303)

Increase (Dacrease)} in Customer Deposits 2,276 708 2,984

Total Adjustments 46,405 26,594 72,999
Net Cash Providad (Used) by Operating Activities $ 46412 § 37,658 § 84,070

The accompanying notes are an integral part of this statement,



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

A S ¢ Siniicant A {na. Polic

The combined financial statements of City of Spur, Texas (the "City") have been prepared in conformity with
accounting principles applicabie to govemmental units which are generally accepted in the United States of
America. The Govermnmental Accounting Standards Board ("GASB") Is the accepted standard setting body for
establishing governmantal accounting and financial reporting principles.

1.

Reporting Entity

The City's basic financial statements Include the accounts of all its operations. The City evaluated whether any
otner entity should be included in these financial statements. The criteria for including organizations as
component units within the City's reporting entity, as set forth In GASB Statement No. 14, "The Financial
Reporting Entity," Include whether:

- the organization is legally separate (can sue and be sued in its name)

- the City holds the corporate powers of the organization

the City appoints a voting majority of the organization's board

the City is able to imposa its will on the organization

- the organization has the potential to impose a financial benefit/ourden on the City

there is fiscal dependency by the organization on the City

the exclusian of the organization would result in misleading or incomplete financial statements

The City also evaluated each legally separate, tax-exempt organization whose resources are used principally to
provide support o the City to determine If its omission from the reporting entity would result in financial
statements which are misleading or Iincompiete. GASB Statement No. 14 requlres Inclusion of such an
organization as a component unit when: 1) The economic resources received or held by the organization are
entirely or almost entirely for the direct benefit of the City, its component units or its constituents; and 2) The City
or its component units Is entitied to, or has the abllity to otherwise access, a majority of the economic resources
raceived or held by the organization; and 3) Such economic resources are significant to the City.

Based on these criteria, the City has no component units. Additionally, the City is not a companent unit of any
other reporting entity as defined by the GASE Statement,

Basis of Presentation, Basis of Accounting

a Basis of Presentation

Government-wide Statements: The slatement of net position and the statement of activities include the
financial activities of the overall government. These statements distinguish between the governmental
and business-type activities of the Clty. Governmental activites generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are financed in
whole orin part by fees charged to external partles.

The statement of activities presents a comparison between direct expenses and program revenues for the
different business-type activities of the Clty and for each function of the City's governmental activities.
Direct expenses are those that are specifically assoclated with a program or function and, therefore, are
clearly identifiable to a particular function. The City does not allocate indirect expenses in the statement
of activites. Program revenues include (a) fees, fines, and charges paid by the recipients of goods or
services offered by the programs and (b} grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the Gity's funds,
with separate statements presented for each fund category. The emphasis of fund financial statements is
on major gavernmental and enterprise funds, each displayed in a separate column. Al remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

3.

Proprietary fund operating revenues, such as charges for services, result from exchange fransactions
associated with the principal activity of the fund. Exchange transactions are those in which each party receives
and gives up essentlally equal values. Nonoperating revenues, such as subsidies and investment earnings,
result from nonexchange transactions or anciltary activities.

The City reports the following major governmental funds:

General Fund. This is the City's primary operating furd. It accounts for all financial resources of the
City except thosa required to be accounted for in anather fund.

The City reports the following major enterprise funds:
Water and Sewer Fund- This fund is used to account for operations of the Water and Sewer department.
Gas Utility Fund- This fund Is used to account for operations for the Gas Utility department.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements: These financial statements are reported
using the economic resources measurement focus. The government-wide and proprietary fund financial
statements are reported using the accrual basls of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take
place. Nonexchange transactions, in which the City gives (or recelves) value without directly receiving (or
giving) equal value in exchange, include property taxes, grants, entitiements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from grants, entitlements, and donations is recognized in the fiscal year in which ali eligibility
raguirements have baen satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the cument financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The City considers all revenues reported In the
govemmental funds to be available If the revenues are collected within sixty days after year-end,
Revenues from local sources consist primarily of property taxes. Property tax revenuss and revenues
received from the State are recognized under the susceptible-to-accrual concept.  Miscellaneous
revenues are recorded as revenus when received in cash because they are generally not measurable until
actually recelved. Investment earnings are recorded as earned, since they are both measurable and
available. Expenditures are recorded when the related fund liability is Incurred, except for principal and
intorest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions
under capital leases are reported as other financing sources.

When the City incurs an expenditure or expense for which both restricted and urrestricted resources may
be used, it is the City's policy to use restricted resources first, then unrestricted resources.

Financlal Statement Amounts

a.

Cash and GCash Equivalents

For purposes of the statement of cash flows, highly liquid investments are considered to be cash equivalents if they
have a malturity of three months or less when purchased.



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Property Taxes

Property taxes are levied by October 1 on the assessed value listed as of the prior January 1 for all real
and business personal property In conformity with Subtitle E, Texas Property Tax Code. Taxes are due on
recelpt of the tax bill and are delinquent If not paid before February 1 of the year foliowing the year in
which imposed. On January 1 of each year, a tax lien attaches to properly to secure the payment of all
taxes, penalties, and Interest ultimately imposed. Property tax revenues are considered avallable
(1) when they become due or past due and receivable within the current period and {2) when they are
expected to be collected during a 60-day period after the close of the fiscal year.

Allowances for uncollectible tax receivables within the General Fund are based upon histaorical
experience in collecting property taxes. Uncollectible personal property taxes are periodically reviewed
and written off, but the City is prohlbited from writing off real property taxes without specific statutory
authority from the Texas Legislaturs.

Inventories and Prepaid ltems

The City records purchases of supples as expenditures, utilizing the purchase method of
accounting for inventory.

Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed assets
are recorded at their estimated fair value at the date of the donation. The cost of narmal maintenance and repairs
that do not add to the value of the asset or materially extend assets’ lives are not capitalized. A capitalization
threshold of $500 is used.

Capital assets are being depreciated using the straight-line method over the following gstimated useful lives:

Estimated

Asset Class Useful Lives
Infrastructure 30
Buildings 25-40
Autos and Trucks 5-10
Plant Improvements 25-40
Machinery and Equipment 5-25
Fumnlture and Fixtures 510
Library Assets 5-10
Golf Course and Equipment 5-10

Receivable and Payable Balances

The City believes that sufficient detal of payable baiances Is provided in the financial
statements to avold the obscuring of significant components by aggregation. Therefore, no disclosure is provided
which disaggregates those balances.

There are no significant recelvables which are not scheduled for collection within one year of year end.
Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and penslon expense, information about the Fiduciary Net Position of the
Texas Municipal Retirement System (TMRS) and additions to or deductions from TMRS's Fiduciary Net
Position have been determined on the same basls as they are reported by TMRS. For thls purpose, plan
contributions are recognized In the period that compensation is reported for the employee, which Is when



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

contributions are legally due. Benefit payments and refunds are recognized when due and payable in
accordance with the benefit terms, Investments are reported at fair value.

g. Other Post-Employment Benefits (OPEB)

The total OPEB llability of the Texas Municipal Refirement System (TMRS) has been determined using
the flow of economic resources measurement focus and full accrual basls of accountiing. This includes for
purposes of measuring the total OFEB liability, deferred outflows of resources and deferred inflows of
resources related to other post-employment benefits and OPEB expense. Benefit payments are recognized
when due and payable in accordance with the benefit terms. There are no investments as this is a pay-as-
you-go plan and all cash is held in a cash account.

h. Interiund Activity

Interfund activity results from loans, services provided, reimbursements or transfers between funds, Loans are
reported as Interfund receivables and payables as appropriate and are subjact to elimination upon consclidation.
Services provided, deemed to be at market or near market rates, are treated as revenues and expenditures or
expenses. Reimbursements oceur when one fund Incurs a cost, charges the appropriate benefiting fund and
reduces its related cost as a reimbursement. All other Interfund transactions are treated as transfers. Transfers [n
and Transfers Out are netted and presentsd as a single "Transfers” line on the government-wide statement of
activities. Simllarly, Interfund recelvables and payables are netted and presented as a single "Internal Balances”
line of the governmant-wide statement of net position.

I Deferred Cutflows and Inflows of Aesources

In addition to assets, the statements of financial position (the government-wide Statsment of Net
Position and governmental funds balance sheet) will sometimes report a separate section for deferred
outflows of resources. This separate financial statement elemert, deferred outflows of resources,
reprasents a consumption of net pasition andfor fund balance that applies to one or more fulure periods
and so will not be recognized as an outflow of resources (expensefexpenditure) untl! then.

In addition to liabfiities, the statements of financlal position will sometimes report a separate section for
deferred Inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to one or more future periods and so will not be
recognized as an inflow of resources (revenue) until that time.

Ji Use of Estimates
The preparation of financial statements in conformity with GAAP requires the use of management's estimates.
k. Fund Balances - Governmental Funds
Fund halances of the governmantal funds are classified as follows:
Nenspendable Fund Balance - represents amounts that cannot be spent because they are either not in
spendable form (such as Inventory or prepald insurance) or legally required to remain intact (such as notes

receivable or ptincipal of a permanent fund).

Restricted Fund Balance - represents amounts that are constrained by external parties, constitutional
provisions or enabling legislation,

The City has the following restricted funds in the General Fund:
Animal Shelter $ 71,5086
Economic Development $ 51,811
Swanson Patk Paaol % 50,640
Fire Truck Grant $ 976



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

The Clty also has the following restricted funds In the Water and Sewer Fund:

Reserve Fund Covenant $ 30,000
Interest & Sinking Covenant & 30,008
Water Grant $ 40,000

Committed Fund Balance - represents amounts that can only be used for a specific purpose because of a
formal action by the City Council. Committed amounts cannot be used for any other purpose unless the
City Council removes those constraints by taking the same type of formal action. Committed fund balance
amounts may be used for other purposes with appropriate due process by the City Council. Commitments
are typically done through adoption and amendment of the budget. Committed fund balance amounts
differ from restricted balances in that the constraints on their use do not come from outside parties,
constitutional provisions, or enabling legislation.

Assigned Fund Balance - represents amounts which the City Intends to use for a specific purpose, but that
do not meet the criterla to be classified as restricted or committed. Intent may be stipulated by the City
Councll or by an official or body to which the City Councll delegates the authority. Specific amounts that
are not restricted or committed in a special revenus, capital projects, debt service or permanent fund are
assigned for purposes in accordance with the nature of thelr fund type or the fund's primary purpose.
Assighments within the general fund conveys that the Intended use of those amounts is for a specific
purpose that is narrower than the general purposes of the City itself.

Unassigned Fund Balance - represents amounts which are unconstrained In that they may be spent for
any purpose. Only the general fund reports a positive unassigned fund balance. Cther governmental
funds might report a negatlve balance in this classlification because of overspending for specific purposes
for which amounts had been restricted, committed or assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are avallable, the City considers amounts to
have been spent first out of committed funds, then assigned funds, and finally unassigned funds.

l Net Position Flow Assumption

Sometimes the City will fund outlays for a particular purpose from both testricted (e.g., restricted bond or
grant proceeds) and unrestricted resources. [n order to calculate the amounts 10 report as restricted net
position and unrestricted net position In the government-wide and proprietary fund financial statements,
a flow assumption must be made about the order in which the resources are considered to be applied. It
is the Clty's policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

m. Fund Balance Flow Assumptions

Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricied, committed, assigned, and unassigned fund balance in the governmental
fund financlal statements, a flow assumption must be made about the order In which the resources are
considerad to be applied. 1t Is the City's policy to consider restricted fund balance to have been
depleted before using any of the componenis of unrestricted fund balance. Further, when the
components of unrestricted tund balance can be used for the same purpose, committed fund balance Is
deploted first, followed by assigned fund balance. Unassigned fund balance Is applied last.
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B.

Deposits and investments

The City's funds are required to be deposited and invested under the lerms of a depository contract. The depositary
bank deposits for safekeeping and trust with the City's agent bank approved pledged securities In an amount sufficient
to protect Clty funds on a day-to-day basls during the period of the contract. The pledge of approved securities is

waived only to the extent of the depository bank's doltar amount of Federal Deposit Insurance Corporation ("FDIC")
insurance.

Cash Deposits:

At September 30, 2020, the carrying amount of the City's deposits {cash, certificates of deposil, and interest-bearing
savings accounts included In temporary investments) was $911,538 and the bank balance was $940,953. The City's
cash deposits at September 30, 2020 and during the year ended September 30, 2020, were entirely covered by FDIC
insurance or by pledged collateral held by the City's agent bank in the City's name.

Investments:

The City is required by Government Code Chapter 2256, The Public Funds Investment Act, to adopt, implement, and
publicize an investment policy. That policy must be written; primarily emphasize safety of principal and liquidity;
address investment diversification, yield, and maturity and the quality and capability of investment management; and
include & list of the types of authorized investments in which the investing entity's funds may be invested; and the
maximum allowable stated maturity of any individual investment owned by the entity.

The Public Funds Investment Act ("Act") requires an annual audit of investment practices. Audit procedures in this
area conducted as a part of the audit of the general purpose financial statements disclosed that in the areas of
investment practices, management reports and establishment of appropriate policies, the City adhered to the
requirements of the Act. Additionally, investment practices of the City were in accordance with local policies.

The Act determines the types of investments which are allowable for the City. These include, with certain restrictions,
(1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas, (2) certificates of deposit, (3)
certain municipal securities, (4) money market savings accounts, {5) repurchase agreements, {6) bankers acceptances,
(7) mutual funds, (8) investment pools, {9) guaranteed investment contracts, and (10) common trust funds.

Analysls of Speciic Deposit and | Risks:

GASB Statement No. 40 requires a determination as to whether the City was exposed to the following specific
investment risks at year end and If so, the reporting of certain related disclosures:

a. Credit Risk

Credit risk Is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The ratings of
securities by nationally recognized rating agencies are designed to give an indication of credit risk. At year end, the
City was not significantly exposed to credit risk. .

b.  Custodial Credit Risk

Deposits are exposead to custodial credit risk if they are not covered by depository insurance and the deposits are
uncollateralized, collateralized with securities held by the pledging financial institution, or collateralized with securities
held by the pledging financial institution’s trust department or agent but nat in the City's name.

Investment securities are exposed to custodial credit risk if the securities are uninsured, are not registered in the name of
the government, and are held by sither the counterparty or the counterparty's trust department or agent but nat in the
City's name.

At year end, the City was not exposed to custodial credit risk,
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¢.  Concentration of Credit Risk

This risk Is the risk of loss attributed to the magnitude of a government's investment in a single issuer. At year end, the
Clty was not exposed to concentration of credit risk.

d. Interest Rate Risk

This is the risk that changes in interest rates will adverssly affect the fair value of an invesiment. At year end, the
City was not exposed to Interast rate risk.

e. Foreign Currency Risk

This is the risk that exchange rates will adversely affect the fair value of an investment. At year end, the City was
not exposed to foreigh currency risk.

As of September 30, 2020, the following are the City's cash and cash equivalents with respective maturites and
credft rating:

Maturity in Maturity in

Fair Less Than Maturity In Ovar 10 Cradit
Type of Deposit Value Percentage One Year 1-10 Years Years Rating
Cash $110,160 12,09% $110,160 N/A
Certificates of Deposit 801,378 87.91% 801,378 N/A
Total Cash and

Cash Equivalents $911,538 100.00% $110,160 $801,378

! : ing Poli

The Cly's general policy is to report money market investments and shortterm participating Interest-earning
investment contracts at amortized cost and to report nonparticipating Interest-earning investment contracts using a
cost-based measure. However, If the fair value of an Investment s significanily aftected by the impairment of the
credit standing of the issuer or by other factors, it is reported at fair value, All other investments are reported at fair
value unless a legal contract exists which guarantees a higher value. The term "shori-term” refers fo Investments
which have a remaining term of one year or less at time of purchase. The term "nonparticipating" means that the
investment's value does not vary with market interest rate changes. Nonnegotiable certificates of deposit are examples
of nanparticipating interest-eaming investment contracts.

During the current fiscal year, there were no fair valug adjustments made to the financial statements since the City
did rot have funds that met the definition of an Investment according to GASB 72.

Beceivables
Recaivables at year end, including, the applicable allowances for uncollectible accounts, are as follows:
Proprietary Proprigtary
Governmental Water & Gas
General Fund Sewar Fund Utility Fund Total
Receivables '
Accounts $ 12915 § 44,393 $ 4,992 § 62,300
Taxes 67,867 67,867
Other 5,915 5,915
Total Gross Recaivables 80,782 50,308 4,992 136,082
Less: Allowances for Uncollectible
Accounts (1,500) (3,500) (2,522} (7,522)
Taxes (15,609) {15,609)
Net Total Recelvables $ 63673 § 46,808 $ 2470 § 112,951
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D.

Capital asset activity for the year ended September 30, 2020, was as follows:

Beginning Ending
Balances Increases Decreases Balances
Governmental activities:
Capilal assets not being depraciated:
Land 3 61,425 § $ 61,425
Construction in progress 87,346 87,346
Total capital assets not being depreciated 61,425 87,346 148,771
Capital assets being depreciated:
Autos and Trucks 544,324 32,000 576,324
Buildings 2,085,794 13,860 2,099,654
Fumiture and Fixtures 78,889 78,889
Machinery and Equipment 996,247 38,157 1,034,404
Infrastructure 978,861 978,861
Library Assets 157,255 157,255
Goli Course and Equipment 102,770 102,770
Total capital assets being depreciated 4,944,140 84,017 5,028,157
Less accumulated depreciation for;
Autos and Trucks (483,596) (14,815) {488,411)
Buildings (776,662) (63,117) (829,779)
Furniture and Fixtures (77,682) (130) (77,812)
Machinery and Equipment (950,001) {17,207) {967,208)
Infrastructure (920,599) {4,140) {924,739)
Library Assets {157,255) {157,255)
Golf Course and Equipmant {67,863) {2,811) {70,674)
Total accumulated depreciation (3,433,658} (92,220) (3,525,878)
Total capital assets being depreciated, net 1,510,482 (8,203) 1,502,279
Governmental activities capital assets, nat 5. 1,671,907 $ 79,143 $ 1,651,050
Beginning Ending
- Balances Increases Decreases Balances
Capital assets not being depreciated;
Land $ 7347 % $ 7,347
Construction in progress 33,955 33,955
Total capital assets not being depreciated 7.347 33,955 41,302
Capital assels being depreciated:
Buildings 31,035 31,035
Auto and Trucks 49,432 49,432
Fumniture and Fixtures 7,064 7,064
Machinery and Equipment 161,878 45,192 207,070
Plant Improvements 3,838,333 22,594 3,860,829
Total capital assets being depreclated 4,087,742 67,788 4,155,530
Less accumulated depreciation for:
Buiidings {13,051) (692) {14,643)
Auto and Trucks (45,718) {1,857) {47 575)
Furniture and Fixtures (7,064) (7,064)
Machintery and Equipment (137,084) (12,345) (149,429)
Plant improvements {2,445,520) (82,790} (2,528,310}
Total accumuiated depreciation {2,649,337) (97,684) (2,747 ,021)
Total capital assets being depreciated, net 1,438,405 (29,8986) 1,408,509
Business-type activities capital assets, net 3 1,445,752 & 4,059 $ 1,449,811
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Depreciation was charged to functions as follows:

General Government $ 24,615
Public Safety 17,768
Highway and Streets 27,070
Health and Walfare 3,520
Culture and Recreation 19,247
Water and Sewer 80,828
Gas Utility 16,856

$ 189,904
E. Interfund Balances and Activity
1. Transfers To and From Other Funds

Transfers to and from other funds at September 30, 2020, consisted of the following:

Transfers From Transfers To Amount Reason

General fund Enterprise Fund- Water & Sewer § 3,857 Reimburse expenditures

General fund Enterprise Fund- Gas Ulility 1,928 Reimburse expenditures
Total 5 5,785

F.  Long-Term Obligatl
1. Long-Term Obligation Activity

Long-term obligations include debt and other long-term liabilities. Changes in fong-term obligations for the year ended
September 30, 2020, are as follows:

Amounts
Beginning Ending Due Within
Balance Increases Decreases Balance One Year
Gover tal activities:
Capital Lease- Backhos 3 3 22,596 § 1,364 $ 21,232 2,115
Net Pension Liability * 65,052 7,569 47,268 25,353
COPEB Liability * 13,995 4,893 18,868
Total governmental activities $ 79,047 § 35,058 $ 48,632 $ 65,473 § 2,115

During the current fiscal year, the City entered Into a 60 month capital lease agreement with Caterpillar
Financlal Services the purchase of a new backhos. The effective interest rate Is 3.50%. The total amount
financed was $90,384.35. 59 payments in the amount of $964.14 are due monthly and a final payment in the
amount of $45,964.14 Is due at the end of the lease. These payments are split between the General Fund,
the Water and Sewer Fund, and the Gas Utility Fund.

Amounts
Beginning Ending Due Within
Balance Increases Decreases Balance One Year
Revenue Bonds 3 355,000 $ $ 14,000 § 341,000 15,000
Water and Sewer
Capital Leass- Backhoe 67,788 4,095 63,693 6,342
Nat Pension Liability * 44,144 6,193 38,673 11,664
OPEB Liabflty * 12,095 4,005 16,100

Total business-type activities $ 411239 § 77986 § 56,768 $ 432,457 § 21,342
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The City received approval to Issue $550,000 in Waterworks and Sewer System revenue bonds in a prior
period. The bonds carry an Interest rate of 4.5% and the interest Is due and payable semi-annually in March
and September. Principal is due on the bonds annually in March. The bonds are payable and pledged
revenues of the City's Water and Sewer Fund.

* Other long-term llabilities

The funds typically used to liquidate other long-term liabilities in the past are as follows:

Liability Activity Type Fund

Net Pension Liability Governmental  General Fund

QPEB Liabillty Governmental  General Fund

Net Penston Liability Business-type = Water & Sewer and Gas Utility
OPEB Liability Business-type = Water & Sewer and Gas Utility

2. Debt Service Requirements
Debt service requirements on long-term debt at September 30, 2020, are as follows;

Business-type Activities

Year Ending September 30, Principal Interest Total

2021 $ 15,000 § 15,008 § 30,008
2022 16,000 14,310 30,310
2023 16,000 13,590 29,590
2024 17,000 12,848 29,848
2025 18,000 12,080 30,060
2026-2030 102,000 47,115 149,115
2031-2035 128,000 21,510 149,510
2036-2040 29,000 653 29,653
Totals $ 341,000 % 137,094 & 478,094

3. Capital Leases

Commitments under capitalized lease agreements for the backhoe provide for minimum future lease payments
as of September 30, 2020, as follows:

Year Ending September 30;

2021 $ 11,670
2022 11,570
2023 11,570
2024 11,570
2025 49,821

2026-2030

2031-2035

2038-2040

Total Minimum Rentals $ 96,101

Less: Amount Representing Interest (11,176)

Prasent Valug of Minimum Rentals

84,925

Rental Expenditures in 2020

$ 7,713

The effective interest rate on capital leases is 3.50%.
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G. Commitments Under Noncapitalized Leases

Commitments under operating {noncapitalized) lease agreements for faciiities and equipment provide for minimum
future rental payments as of September 30, 2020, as follows:

Year Ending September 30,

2021 $ 1,636
2022 1,636
2023 1,636

Total Minimum Rentals $ 4,808

Rental Expendituras in 2020

H.  Risk Management

$ 1,636

The City is exposed to varlous risks of loss related to torts, theft, damage or destruction of assets, errors and omissions,
injurles to employees, and natural disasters. Duting fiscal year 2020, the Clty obtalned general liability coverage at a
cost that Is considered to be economically justifiable by joining together with other governmental entities In the State
as a member of the Texas Municipal League Intergovernmental Risk Pool ("TML"). TML Is a self-funded pool
operating as a common risk management and insurance program. The City pays an annual premium to TML for its
above insurance coverage. The agreement for the formation of TML provides that TML will be self-sustalning through
member premiums and will reinsure through commercial companies for claime in excess of acceptable risk levais;
however, each category of coverage has its own level of reinsurance. The City continuss to cany commercial
Insurance for other risks of loss. There were no significant reductions in commercial insurance coverage in the past
fiscal year and seitled claims resulting from these risks have not exceeded coverage in any of the past three fiscal
years,

I~ Pension Plan
1.  Plan Description

The City padicipates as one of 860 plans in the nontraditional, joint contributory, hybrid defined benefit
pension plan administered by the Texas Municipal Retirement System (TMRS). TMRS is an agency created by
the State of Texas and administered in accordance with the TMRS Act, Subtile G, Title 8, Texas Government
Code (the TMRS Act) as an agent multiple-employer retirement system for municipal employees in the State
of Texas. The TMRS Act places the general administration and management ot the System with a
six-member Board of Trustees. Although the Governor, with the advice and consent of the Senate, appoints
the Board, TMRS is not fiscally dependent on the State of Texas. TMRS's defined benefit pension plan Is a
tax-qualiied plan under Section 401(a) of the Intemal Revenus Code. TMRS issues a publicly available
comprehensive annual financial report (CAFR) that can be cbtained at www.tmrs.com,

All eligible employees of the City are required to participate in TMRS.
2. Beneflts Provided

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by the governing
body of the City, within the options available in the state statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee's contributions, with Interest, and the
City-financed monetary credits with interest were used to purchase an annuity. Members may choose to receive
_their retirement benefit in one of seven payments options. Members may also choose to receive a portion of
their benefit as a Partial Lump Sum Distribution In an amount equal to 12, 24, or 36 monthly payments, which
cannot exceed 75% of the membar's deposits and interest.
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Employees covered by bensfit terms:

At the December 31, 2019 valuation and measurement date, the following employses were covered by the

benefit terms:
Inactive employees or beneficiaries currently receiving benefits 4
Inactive employees entitled to but not yeot recelving benelits 15
Actlve employees 10
Tota! covered employees 29

3. Contributions

The contribution rates for employees in TMRS are elther 5%, 6%, or 7% of employee gross earnings, and the
City matching percentages are either 100%, 150%, or 200%, both as adopted by the governing body of the
City. Under the state law governing TMRS, the contribution rate for each City is determined annually by
the actuary, using the Entry Age Normal (EAN) actuarial cost method. The actuarially determined rate is the
estimatsd amount necessary to finance the cost of benefits eamed by employees during the year, with an
additional amount to finance any unfunded accrued liability.

Employees for the City were required to contrbute 5.0% of thelr annual gross earnings during the fiscal
year. The contrbution rates for the City were 4.66% and 5.17% In calendar years 2019 and 2020,
respectively. The City's contributions to TMRS for the year ended September 30, 2020 were $15,896, and
weare equal to the required contributions.

4.  Net Pension Liability

The City's Net Pension Liability (NPL) was measured as of December 31, 2019, and the Total Pension Liability
{TPL) used to calculate the Net Pension Liaility was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The Total Pension Liability in the December 31, 2019 actuarial valuation was determined using the following
actuarial assumptions:

Inflation 2.50% per year
Overall payroll growth 2.75% peryear
Investment Rate of Return 6.75%, net of pension plan investment expense, including inflation

Salary increases were based on a service-related table. Montality rates for active members are based on the
PUB(10 mortality tables with the Public Safety table used for males and the General Employee table used for
famalss. Morality rates for healthy retirees and beneficiaries are based on the Gendar-distinet 2019
Municipal Retirees of Texas morallty tables, The rates for actives, healthy retirees and beneficiaries are
projectad on a fully generational basis by Scale UMP to account for future morality Iimprovements. For
disabled annuitants, the same mortality tables for heaithy retirees is used with a 4-year set-forward for males
and a 3-year set-forward for females. In addition, a 3.5% and 3.0% minimum mortality rate is applied, for
males and females respectively, to reflect the impalrment for younger members who become disabled. The
rates are projected on a fully generational basis by Scale UMP to account for future mortality Improvements
subject to the floor.

The actuarlal assumptions were developed primarlly from the actuarial Investigation of the experience of
TMRS over the fouryear period from December 21, 2014 to December 31, 2018. They were adopted in 2019
and first used in the December 31, 2019 actuarial valuation. The post-retirement mortality assumption for
Annuity Purchase Rates (APRs) Is based on the Mortality Experience Investigation Study covering 2009
through 2011 and dated December 31, 2013. Plan assets are managed on a total return basis with an
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emphasis on both capital appreciation as well as the production of income in order to satisfy the short-term and
long-term funding needs of TMRS,

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and Inflation) are developed for each major asset class. These ranges are combined
to produce the long-term expected rate of return by welghting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. In determining their best estimate of a
recommended investment return assumption under the various alternative asset allocation portfolios, GRS
focused on the area between (1) arithmetic mean (aggressive) without an adjustment for time (conservative)
and (2) the geometric mean (conservative) with an adjustment for time (aggressive). The target allocation and
best estimates of real rates of return for each major asset class in fiscal year 2020 are summarized In the
following table;

Target Long-Term Expected
Agset Glass Allocation Real Rate of Return {Arithmetic)
Global Equity 30.00% 5.30%
Core Fixed Income 10.00% 1.25%
Non-Core Fixed Income 20.00% 4.14%
Real Return 10.00% 3.85%
Real Estate 10.00% 4.00%
Absolute Return 10.00% 3.48%
Private Equity 10.00% 7.75%
Total 100.0%

Discount Rate

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash flows used to
determine the discount rate assumed that employee and employer contributions will be made at the rates
spacified In statute. Based on that assumption, the pension plan's Fiduciary Net Position was projected to be
available to make all projected future benefit payments of current active and inactive employees. Thersfors,
the long-term expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the Total Pension Liability,

Increase (Decrease)
$ Total Pension  Plan Fiduciary Nst Pension

Changes in Net Pengion Liability Liability Net Position Liability
{8) (©) (a) - (b)
Balance at 12/31/2018 $ 902,562 $ 793,365 § 109,197
Changes for the year
Service cost 21,072 21,072
Interest 59,613 59,613

Change of benefit terms
Difference between expectad

and actual experience (7.421) (7,421)
Changes of assumptions 3,836 3,838
Contributions - employer 13,222 {(13,222)
Contributions - employee 14,086 {14,086)
Net investment Income 122,688 (122,686)
Benaflt payments, including

refunds of employee contributicns {59,892) {59,892)

Administrative expanse (693) 693
Other changes {21) 21
Net changes $ 17,208 § 89,388 $ (72,180)

Balance at 12/31/2019 $ 919,770 § 882,763 $ 37,017
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Sensiltivity of the net pension liability to changes in the discount rate

The following presents the net pension liability of the City, calculated using the discount rate of 6.75% as well
as what the City's net pension liabllity would be If it were caloulated using a discount rate that is
t-parcentage-point lower (5.75%) or 1-percentage-point higher (7.75%) than the current rate.

1% Decrease in Discount 1% Increase in
5,75% B.75% 7.75%
City's net pension liability $ 150,947 § 37017 § (57,878)

Pension Plan Fiduciary Net Position

Detalled Information about the pension plan's Fiduciary Net Position is available in a separately-issusd TMRS
financtal report. That report may be obtained on the Internet at www.tmrs.com.

6. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions
For the year ended September 30, 2020, the Cily recognized pension expense of $16,131,

At September 30, 2020, the City reporied deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

Deferred Outtlows Defarred Inflows
of Resources of Resources
Difierences between axpected and actual
8conomic experience $ 1,800 $
Changes in actuarial assumptions $ 2,767 $
Difference between projected and actual
investment earnings $ $ 27,838
Contributions subsequent to the measure-
ment date $ 12,069
Total $ 16,636 $ 27,838

$12,069 reported as deferred outflows of resources related to pensions resulting from contributions subsequent to
the measurement date will be recognized as a reduction of the net pension liability for the year ending
September 30, 2021. Other amounts reported as deferred outflows and inflows of resources related to pensions
will be recognized in pension expense as follows:

Year ended Dec. 31;

2020 8 {4,383}
2021 $ {6,620)
2o2e $ 1,558
2023 $ (13,826)
2024 $
Thereafter $

3 {23,271)
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J.

Qther Post-Employment Benefits

Supplemental Death Benefits Plan

1.

Plan Description

The City participates in a defined benefit group-term life insurance plan known as the Supplemental Death
Benefits Fund (SDBF) administered by TMRS. This Is a voluntary program in which participating member cities
may elect, by ordinance, to provide group-term life Insurance coverage (Supplemental Death Benellts) for their
active members, Including or not including retirees. Employers may terminate coverage under and discontinue
participation in the SDBF by adopting an ordinance before November 1 of any year to be effective the
following January 1.

No assets are accumulated in a trust that meets the criteria in paragraph 4 of Statement No. 75.
Benefits Provided

Payments from this fund are similar to group-term life Insurance benefits, and are paid to the designated
beneficlarles upon the recelpt of an approved application for payment. The death benefit for active
employees provides a lump-sum payment approximately equal to the employee's annual salary {calculated
based on the employee's actual eamings for the 12-month period preceding the month of death). The death
benefit for retirees s considered an other employment benefit and is a fixed amount of $7,500. The
obligations of this plan are payable only from the SDBF and are not an obligation of, or a claim against, the
Pension Trust Pian,

Employees covered by benefit terms:

Al the December 31, 2019 valuation and measuremaent date, the following employees were covered by the
henefit terms:

Inactive employees or beneficiaries currently receiving benefits 4

Inactive employees entitled to but not yet receiving benefits 2

Active employeas 10

Total Covered employees 16
Contributions

Contributions are made monthly based on the covered payroll of empioyes members of the participating
member clty. The contractually required contribution rate Is determined annually for sach city. The rate Is
based on the mortality and service experience of all employees covered by the SDBF and the demographics
specific to the workforce of the city. There is a one-year delay between the actuarial valuation that serves as
the basis for the employer contribution rate and the calendar year when the rate goes into effect. The
contributions to the SDBF are pooled for investment purposes with those of the Pension Trust Fund. The TMRS
Act requires the Pension Trust Fund to allocate investment income to the SDBF on an annual basis, The
funding policy of this plan is to assure that adequate resources are available to meet all death benefit
payments for the upcoming year; the intent is not to prefund retiree term lifs Insurance during employees'
entire careers. As such, contributions are utilized to fund active member deaths on a pay-as-you-go basls; any
oxcess contributions and investment Income over payments then become net postion avaitable for benefits.

Employees of the City were required to contribute 0.0% of their annual gross earnings during the fiscal year.
The contribution rates for the City were 0.24% and 0.21% In calendar years 2019 and 2020, respectively. The
City's contributions to TMRS for the year ended September 30, 2020 were $690 and were egual to the
required contributions.
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4,

Total QPEB Liabllity

Actuarlal Assumptions

The actuarial assumptions used in the calculation of the funding valuation for the SDBF are based on the
Mortality Experience Investigation Study covering 2014 through 2018, and dated December 31, 2019. For
purposes of developing the SDBF contribution rates, no other demagraphic assumptions are applicable.

Assumptions:

a.

Mortality Rates - Same as for the Pansion Trust Fund

b. Investment Refurn - A statutory Interest credit of 5% is allocated annually and Is not dependent on
investment eamnings.

c. Actuarlal Cost Method- For the purpose of calculating an employer's actuarially determined contributions
ratg, the one-year term cost is used.

d. Valuation of Assets- Assets In the SDBF are valued at fund value (or fund balance); however, since the
contrioution rates are based just on the one-year term cost, assets are not inciuded in developing the rate.

e. Changes in Actuarial Assumptions and Methods- There were no changes since the prior valuation.

Banefit Provisions:

a. Particlpation In SDBF - Participation In the SDBF is cptional and may be rescinded. Each municipality
that chooses to participate can elect to cover Just active members, or both active and retired members,

b. Benefit Eligibility - Benefits are payable if the death oceurs during the period in which a municipality
has elected to participate in the SDBF. For retirees who had service with multiple TMRS employers,
benefits are payable only if the municipality from which the member retired participates in the SDBF
when the death occurs.

c. Benefit Amount - The death benefit for active employees provides a lump sum payment approximately

equal to the employee's annual salary (calculated based on the employee's actual earnings for the 12-
month period preceding the month of death). The death benefit for retirees is a fixed amount of $7,500.

Discount Rate:

The discount rate used to measure the Total OPEB Liabllity was 3.71%. The projection of cash flows used to
determine the discount rate assumed that employee and employer coniributions wil be made at the rales
spacified in statute.

Total OPEB

Changes in the Total OPEB Liability Liability
Balance at 12/31/118 $ 26,090
Changes for the vear

Service cost 2,085

intarest 1,006

Change of benefit terms

Difference baetween expected and actual experience 704

Changes of assumptions 5,159

Contributions - employet

Contributions - employee

Net investment income

Benetit paymenits, including refunds of employee contributions (56)

Administrative expense

Other charges

Net changes ] 8,898

Balance at 12/31/19 $ 34,988



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Saensitivity of the Total OPEB Liability to Changes in the Discount Rate:
The following shows the total OPEB liability calculated using the discount rate of 2.75%, as well as

what the City's total OPEB liability would be if it were calculated using a discount rate that is 1
percentage point lower (1.75%) or 1 percentage point higher (3.75%} than the current rate.

1% Decrease In 1% Decrease in
Discount Rate  Discount Rate Discount rate
(1.75%) (2.75%) {3.75%)
Total OPEB liability $ 41,947 § 34,988 $ 29,486

OPEB Plan Fotal Liability:

Detailed Information about the OPEB plan's Total OPEB Liability Is available in a separately-issued
TMRS financial report. That report may be obtained on the internet at www.tmrs.com.

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB:
For the year ended September 30, 2020, the City recognized OPEB expense of $4,083.

At September 30, 2020, the City reported deferred outflows of resources and deferred inflows of
rasources related to OPEB from the following sources:

Deferred Deferred
OQutflows of Inflows of
Resources Resources
Ditference between expected and actual economic experience (net
of current ysar amortization) 788
Changes In actuarial assumptions 4,065
Contributions subsequent to the measurement date 556
Total $ 5,409 $

$556 reported as deferred outllows of resources related to OPEB resuling from contributions subsequent
to the measurement date will be recognized as a reduction of the total OPEB labllity for the year
ending September 30, 2020. Other amounts reported as deferred outflows and inflows of rasources to
OPER will be recognized In OPEB axpense as follows:

Fiscal year ended September 30

2020 $ 992
2021 $ 992
2022 $ 091
2023 $ 675
2024 $ 932
Thereafter $ 271

4,853
K. Health Care Coverage

During the year ended September 30, 2020, employees of the Clty were covered by a health insurance plan (the
Plan). The Clty pald premiums of $510 per month per employee to the Plan. Employees, at their option, authorized
payroll withholdings to pay premiums for dependents. All premlums were pald to a licensed Insurer. The Plan was
authorized by Article 3.51-2, Texas Insurance Code and was documented by contractual agreement,

The City has provided for continued medical insurance coverage for certain qualifying retiring employees. These
benefits, should they be elected, would be paid entirely by the retired employee.



CITY OF SPUR, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

L. Commitments and Contingencles
Contingancies
The City participates in grarit programs which are governed by various rules and regulations of the grantor
agencies. Costs charged to the raspective grant programs are subject to audit and adjustment by the grantor
agencies; therefore, to the extent that the City has not complied with the rules and regulations governing the
grants, refunds of any money received may be required and the collectbility of any related receivable may be
impaired. In the opinion of the City, there are no significant contingent liabilities relating to compliance with
the rules and regulations goveming the respective grants; therefore, no provision has been recorded in the
accompanying basic financial statements for such contingencies.
In connection with a disaster relie! grant, the City has executed a lease for 77 acres of land for the purposes of
developing an emergency water supply. The lease is dated October 13, 1998 and conlains a provision for a
payment of $47,000 which was remitted during a prior year. The term of the lease is for a fifty {50} year period.
M. Qther Malters
As a result of prolonged exireme drought conditions in the geographical region, the long-term supply of water of the
Clty is in jeopardy. The Clty s keenly aware of this matter and is exploring many options to acquire and expand
their water supply.
The City has been approved for a TCDP CDBG grant award in the amount of $275,000 for water line replacement
and lift station rehab through the Texas Community Development Block Grant (TxCDBG) Program. During the
current fiscal year, the City set aside $40,000 as their matching portion of the grant. This amount is reflected as
rostricted in the water and sewer fund.
N, Subsequent Events

Subsequent events were evaluated through August 12, 2021, which is the dale the financial statements were
available to be issued. No significant subsequent events have occurred prior to this date.



Required Supplementary Information

Required supplementary information includes financial information and disclosures required by the Governmental
Accounting Standards Board but not considered a part of the baslc financial statements.



CITY OF SPUR, TEXAS

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Revenus:
Taxas:

General Properly Taxes

Franchise Tax

Sales Tax

Hotel/totel Tax
Court Fines
Use of Property
Golf Course Dues and Fees
Fire Department Services
Sanitation Charges
Library Income
Library Donatlons
Grant Proceeds
Special Assessments
Proceeds from Asset Dispositions
Investment Earnings
Miscellaneous

Total revenues

Expenditures:
Current;
General Governmment
Public Safety
Fire Depariment
Police Department
Total Public Safety
Highways and Sireets
Health and Sanitation
Health and Sanitation
Hospital
Total Heatlth and Welfare
Cufture and Recregation
Parks and Recreation
Golf Course
Library
Total Culture and Recreation
Code Compliance
Debt Service:
Principal
Interest and Fiscal Charges
Capital Qutiay
Total Expenditures
Excess {Deficiency) of Revenues
Over {Under) Expenditures
Other Financing Sources (Uses):
QOperating Transfers in
Operating Transfers Oul
Capital Leases
Total Cther Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances - Beginning
Fund Balances - Ending

EXHIBIT B-1

Variance with

Final Budget
Budgeted Amounts Positive
Qriginal Final Actual {Negative)
303,800 % 303,800 § 305,627 $ 1,827
25,000 25,000 22,240 {2,760)
102,000 102,000 128,636 26,636
4,000 4,000 12,764 (8,764)
10,000 10,000 7,000 {3,000)
14,200 14,200 5,651 (8,549)
1,000 1,000 (1,000)
16,800 16,800 16,800
117,000 117,000 111,357 (5,643)
6,019 6,019 3,560 {2,459)
8,500 8,500 8,608 108
82,322 82,322
32,200 32,200 31,383 817)
2,500 2,500 20,248 17,748
2,450 2,450 3,913 1,463
4,200 4,200 3,282 (918}
648,669 649,669 763,301 113,722
145,470 145,470 159,215 {13,745)
67,550 67,550 62,374 5,176
139,594 139,594 128,635 10,959
207,144 207,144 191,009 16,135
39,400 39,400 41,001 {1,601)
114,100 114,100 108,893 5,207
5,900 5,900 5,011 889
120,000 120,000 113,904 6,096
114,934 114,934 97,311 17,623
7,400 7,400 7,223 177
22,619 22,619 22,496 123
144,953 144,953 127,030 17,923
14,166 14,166 12,981 1,185
5,000 5,000 1,365 3,635
1,600 1,600 563 1,037
38,600 38,600 171,363 (132,763}
716,332 716,332 818431 {102,099}
(66,663) (66,663) {55,040) 11,623
50,358 50,358 {50,358)
(5,785) {5,785)
22,506 (22,596)
50,358 50,358 16,811 33,547
{16,305) (16,305) (38,229} {21,924)
190,165 190,165 190,165
173,860 % 173,860 § 151936 % {21,924)

38



6E

‘SIGBIIBAR 51 UORELLIOLI UONM 10} SIESA 8501)) J0j AJUC UORBULIOU U} Sepiaoid 9jpaLos sl
‘papdwos S pusH Jeak-0). (N} B [N JOASMOH “SIBSA (| 40} LONBULIOJUE MOUS O} JuaLalnbas eL efeRsn|l o} paluasaid s1 8|Npayos S .

-9 LIgiHX3

%GOES °%09°9/ %EG'9. %865 %EG 9L %yLEl
¢ $ $ ¥80'11€ $ 699602 $ £lE'S6Z $ el¥'/62 $ pe6°862 $ oL 18e
%9028 %b2SL %L0'0L %G 128 °%00'68 %96'G6
$ $ 016'101 % 988°/£2 $ s10°g2e $ 810'8/1 $ /61601 % 210'/¢
PIS'OPL Sez'12L 08t'gLs GEG'6L8 G9EC6/ £6.°288
Iv2'129 IGOVL SeZ' 12s 08y'aLs 0ES'618 SOE°CEL
292'89 (61261} {s5'e} 050°104 (cg1'gz) £82'68
{eg) {eg) {og) (g2} (c2) (12}
{10%) {g99) {0ss) {g15) pev) (gs9}
{sov) {152°15} (e58'08) {1e8'62) r12'1€) (c65'65)
98b'ge £60°L 29487 £65°66 (ys5'pE) 089221
$EG'51L PEP'S1L 99/°%1 $28v1 asna 980yl
s $ 91961 $ £80°91 £ 05161 $ 956°01 $ gG1'GlL $ 2zz'cl
g $ vev'eo6 4 029°866 $ S6F ¥ $ 8¥5' /66 $ 295°¢06 $0.LL'616
256°118 ver'e06 029'856 SBYFF6 ers'L66 295'206
2L¥06 961°g5 (521'v1) £60°ES {ogs'vE) 802 LL
{sov) {152°19) {gg8'0o8) {1eg'62) rig'te) (z68'65)
gee's g9e8'e
088", SrANA (622°12) {6e£'9) I¥P'8lL (1zv's)
{g86'091)
802°45 80829 ¥¥8'29 119°c9 221'95 £19'65
$ $ 682'ST $ 619'92 $ £99'62 $ Z19'sZ $ 66522 $ 2012
LLOZ 2i0e A vrog 5102 9108 L1028 8102 6102 az0z
ieaA [Eos1d

[[GIABd paisA0 Jo

afiejuaniad B se Aupge uoisued 18N

jlorfed paieao]

Aoy uoisusd fe10s 8yl jo

abejuansed e se voisod 10u AlRloNpl UBld

(g} -(e) Bupuz -Amger] uoisuad 18N

{q) Buipug -LoWSOd JBN ABionpld LBld

BuwuiBeg -uomsod 19N AIRIONPl] UBld
uoRISOd 18N Aseionpld uelq ul abueys 1eN

BRG
asuadx3y aaneagSILILIDY
suonnquuod aakojdwe

Jo spunas Buprouy ‘syuswAed leusg

BLIOTY] JUSWISEAL| 18N
asAoidwz ~sucHnqUIUOD
Jafkodwiz -suognquIuos

uonIsod JeN AIBIINpLY Ueld

{e) Buipu] -AIgeT] UCISUSd [BI0)

Buwwibeg -Ayjiqer uoisuad [eiol
Kueen uoisuad (2101 Ul sBuByD 1o
suonnquiuco esAodus

10 spunga) Buipnjou ‘siuewAed eusg

suondwmnsse jo abueyn
aouauadxs [enioe

pue pajoedxa usamiag 8oUBIBEIJ

SULID} [BUaq Jo sebueyn

{fungey uoisusd telo) syl uo) 1saisiu|

1800 8oeg
Aypcer] uoisued i8]

» SHYIA TWOSII NIL ISV

WILSAS INIFWIHILTH TVJIOINIIN SYX3E
ALITIEVIT NOISNId L3N JHL 40 JHYHS
JLYNOLLHOJOHd S.ALIO FHL 40 FTNFIHIS

SVYX3L ‘HNdS 40 ALIC



4

"B|QE(IBAR SI USRI USILM 10} SIeaA

SS0U JO} UOHRWLIOW 941 SSpIra:d anpauos sy “paydwaos S1pusl) /eeA-01 [INS B U 49ASMOH “SJBaA (11 10} UCUBLLIOJL MOYS OF Justuaanbas syl slensny) o) peluasaid si 8Npayas siy1 ,

"$L0Z *LE $9qusa( 6102 ‘1 Aenuer 1o slep

JuauiainsealL ayl AQ palaAcs pousd swi 8yl 0] pesoddo Sk eeh (2osy JuanUnd s.A10 843 4O SB pajuassd 8q sNpauDs Syl Ul Blep sy Jewy saunbai gz 1g ydesbeied ‘g9 8SvD SION

%18'G %2E’S %G.'S %S %LV %P0'S yoifed parasoc
jo abzjanrad B se suoRnqIIues
% $ ¢ vREDLE $ 08108 $ w6108 $ 089682 $63'6/2 $ ov6'oLe % {losfed pasaaos sAuD
$ $ $ $ $ % $ ¢ {3500%5) Aoualoyap UCUNGLMILOS
{esy'al) {1c0's1) (rpe'Lt) (620'GL) {0sp's1) (ags'G1) uennquILod paunbal AEMISeNU0S
81} 0] UCIRISI Ul SUOANGLALOY
$ $ $ gav'ol $ 150'aL $ vreislL $ 620'G1 QLPEL $ 906'5) 3 uoHNGUILOD PauLLIBIS( Afleleniay
1102 2102 ez Y102 $102 9102 2102 8102 6L02 0202
leaj [eosid

£-8 118iHX3

« SHYIA TWISId NIL LSV
NI ISAS ININIHH I TYIIOINIIN SYX3L
SNOHLNSIHINOD ALID 40 FTNA3IHIS

SYX3L ‘HNdS 4O ALID



84

"B|Qe|EAE S| UORBLLLION UDIUM JO) SIEBA 8S0UL 10} AU UCRBILLIO[U SU] Sepiacid ainpayos sil
‘papidwod S| puas JesA-0L iy B [Iun JeAsmoH "SIEaA | 10} LOIIBLLIOM] MOUS O} Juslusxnbal oy} alessn||| o} pajuasaid SI 9jnpayos sy,

%¥E8 °4es 8 %2¥ZL
$ $ $ $ £1p'262 $ ve6'862 $ 012182
$ $ $ $ 91572 $ 060'92 $ ga6're
2161 9152 060'92
708'F PLG'L 868'8
$ $ $ 3 ${og) % (ag)
L06'1 {1¥2°1) 651°g
62 ¥0L
sa/ 6v8 900"t
g $ $ $ 22 $ 2082 $ 6802
aLoZ 1102 ZL0Z £102 ¥LOZ SL02 gL0z LL0Z 8102 6102
PERUS JE3 A JUSWEINSESN

-8 LIgiHX3

&

louAed paisaod sy jo abejuasiac
B SE AIGEY 9340 [Blot S

nouded pataaod sAlC

1oL

BuuiBeq -Amigen g340 (2101
Aunqen 9340 u aburys 1Bh

siuawied ueueg

suopdwnsse ur sbueyn

aousuadxe fenoe pug
popadxo Usomiag S0USISNIA

SUL9) Jeuaq u sebueys)

Aige!) 9340 (2101 10 1588

1500 013G

Amgen 9340 feto]

» SHVYIA TWOSId NIL LISV

4805 WILSAS ININIHILIH TYHIDINMIN S¥X3l

ALITGYIT 8340 L3N FHL 40 FHVHE

FLIYNOILHOJOHd S.ALID FHL JO JINAGIHIE

SVYX3L ‘HNdS 30 ALIC



ev

‘6102 LE Jequiesaq] -B1L0Z *|L AJENUET JO S1Bp jJUsluanseal ay) Ag pesancd pouad awp suj o pesoddo sg Jeak [easy Jualng s,A1D au) jo SB pejussaid sl anpsayds SiU) Ul BIEP aU | 810N

“3|QEIIBAE SI LIONBILION YoM o) S129/
850U} JO} LOIEULIOUI B} SSpIAId S[NPaYDSs SIUL ‘Paliducs S| pus.l Jeai-01. [IN B [RUD JSASMOH "S1zad O 10} UOHELLIOJU] MOYS O} juswennbsa! sy pRisn) o pajuased i NPeYoS SIL ,

YegT %ebeD %egc O licihed psiaadl

j0 afiejusaled & s sucqnauuas

$ $ $ ¢ ] $ 089882 S ¥BE'BLE $ 9v6'sle $ losfed palanco s AuC
$ k3 $ $ % $ ogg’l [:4 $ [ {5s90%a) AousIouap UORNGUILCY

(ev9) {199} {189) uogngLLeo pannba.

Aremoenuns Jo ALoIIES O] Uc)ER.
ur 9340 Aq paziubooas suosnquiuos

$ $ $ $ $ $ £va $ 199 ¢ 169 $ UORNgUILOS AN
painnbal Afenioeiuod o Auolniels

1102

eioe EL0g rioc S102 9tog PN 810T 6Log 0ci2

5-dg 1i9iHX3

pepus s oSl

» SHYIA TVOSI4 NIL LSV

J90S WILSAS INTFWIHILIH TYdIOINOW SVX31
SNOLLAGIYLNOO §3d0 S.ALID FHL 0 3NGIHIS
SVYX31 "NdS 40 ALID



"CITY OF SPUR, TEXAS

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Budget:

The City Council follows these procedures in establishing the budgetary data reflected in the financial statements:

a. Prior to September 1, the City Council is presented with a proposed operating budget for the fiscal
year commencing the following October 1. The operating budget includes proposed exenditures and
means of financing them for the upcoming year.

b. Public hearings are conducted to obtain taxpayer comment.

¢. Prior to September 30, the budget is legally enacted through passage of an ordinance.

d. Formal budget integration is employed as a management control device during the year.

e. The City does not utilize a formal encumbrance system for approptiations.

f,  The budget for the General Fund is adopted on a basis consistent with generally accepted accounting

principles (GAAP).

The City's expenditures exceeded appropriations in several current categories for the year Septermnber 30, 2020.

Defined Benefit Pension Plan

Valuation Date:

Actuarially determined contribution rates are calculated as of December 31 and become effective in

January 13 months later.

Methods and Assumptions Used to Determine Contribution Rates:

" Actuarial Cost Method
Amortization Method
Remaining Amortization Period
Asset Valuation Method
Inflation

Salary Increases

Investment Rate of Return

Retirement Age

Mortality

Entry Age Normal

Level Percentage of Payroll, Closed

15 Years

10 Year Smoothed Market; 12% Soft Corridor
2.5%

3.50% to 11.5% including inflation

6.75%

Experience-based table of rates that are specific to the
City's plan of benefits. Last updated for the 2019 valuation
pursuant to an experience study of the period 2014-2018.

Post-retirement: 2019 Municipal Retirees of Texas Mortality
Tables. The rates are projected on a fully generational
basis with scale UMP.

Pre-retirement: PUB{10) mortality tables, with the Public
Safety table used for males and the General Employee
table used for females. The rates are projected on a fully
generational basis with scale UMP,



Other Information:

There were no benefit changes during the year.
Other Post Employment Benefits

Valuation Date:

Actuarlally determined contribution rates are calculated as of December 31 and become effactive in
January 13 months later.

Methods and Assumptions Used to Determine Contribution Rates:

Inftation 2.50%

Salary Increases 3.50% to 11.50% including inflation

Discount Rate 2.75%

Mortality Service Retirees: 2012 Municipal Retirees of Texas Mortality
Tables. The rates are projected on a fully generational
basis with scale UMP.

Disabled Retirees: 2019 Municipal Retirees of Texas Mortalil
Tables with a 4 year set-forward for males and a 3 year
set-forward for females. In addition, a 3.5% and 3%
minimum mortality rate will be applied to reflect the
impairment for younger members who become disabled

for males and females, respectively. The rates are projected
on a fully generational basis by Scale UMP to account for
future mortality improvements subject to the floor.

Other Information:
There were no benefit changes during the year.

No assets are accumulated in a trust that meets the criteria in paragraph 4 of Statement No. 75.



Other Supplementary Information

This section includes financial Information and disclosures not required by the Governmental Accounting Standards
Board and not considered a part of the basic financial statements. It may, however, include information which is
required by other entitles.



Regina K. Johnston, PC. Members of
William P Patton, BC American Institute of Certificd Public
1] , 4 4

Accountanis,
Division of CPA. Firms,
Private Companies Practice Section,
Texas Society of Certified Public

Robison Johnston & Patton, LLP A

CERTIFIED PUBLIC ACCOUNTANTS
A PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS

City Council

City of Spur, Texas
402 N. Burlington
Spur, Texas 79370

Members of the Clty Council:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of City
of Spur, Texas, as of and for the year ended September 30, 2020, and the related notes to the financial
statements, which collectively comprise City of Spur, Texas' basic financial statements and have issued our
report thereon dated August 12, 2021.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the City of Spur, Texas'
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpese of expressing an opinion on the effectiveness of the Gity of Spur, Texas' internal control.
Accordingly, we do not express an opinlon on the effectiveness of the City of Spur, Texas' Internal control.

A deficiency in internal control exists when the design or operation of a control does not aflow management
or employees, in the normal course of performing thelr assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in-
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficlencies, in internal control that is less severe than a material weakness,
yet Important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal contro! that might be material weaknessas
or significant deficiencies and therefore, material weaknesses or significant deficlencies may exist that have
not been identified. Given these fimitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. We did identify certain deficiencies in internal contral,
dascribed in the accompanying letter that we consider to be significant deficiencies.

3823 84th Street » Lubbock, TX 79423 « (806) 783-0268 « Fax: (806) 783-0276 » Website: www rjpepa.net



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Spur, Texas' financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financlal statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the resuits of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Rabtton Jelutston LRt~ P

Lubbock, TX
August 12, 2021



CITY OF SPUR, TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

A. Summary of Auditor's Hesults

1. Financiat Statements

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

One or more maierial weaknesses identified? Yes

One or more significant deficiencies identified that
are not considered to be material weaknesses? X Yes

Noncompliance material to financial
statemenis noted? Yes

B. Financial Stalement Findings

Financial Statement finding is described in the accompanying letter.

No

No

No



CITY OF SPUR, TEXAS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Finding/Recommendation

Current Status

Management's Explanation
if Not Implemented

Internal controls within the City are limited due to the
limited number of personnel responsible for the financial
racords, which makes segregation of duties impractical.

Not Implemented

The City has decided that
eliminating this identified
deficiency would not be
cost effective and no action
will be implemented.



CITY OF SPUR, TEXAS
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Prudent management requires that potential benefits from internal control must exceed its' cost. As a result,
the City has decided that eliminating this identified deficiency would not be cost effective and no action will
be implementsd. The management of the City will continue to provide oversight to mitigate potential problems
within the accounting system.









